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INTERPROVINCIAL BUILDING CREDITS, LTD. 


Directors’ Report to the Shareholders 


A year ago Shareholders received my first report as President of your Company, 
and later | wrote to you with regard to our operations in the first half of the fiscal 
year ended February 28, 1961. In both these reports it has been our policy to 
endeavour to keep you as fully informed as possible upon the activities and the 
prospects of your Company; in keeping with this policy | should now like to 
comment in further detail upon the operations of the year which has just ended 


and upon the annual accounts. 


The accounts have again been prepared in consolidated form, and the 
financial position and results of operations of our partly-owned subsidiary, 
Family Mortgage Company, are included with those of the Company. Family 
Mortgage Company has continued to effect economies and has been successful 
in showing a net profit of $21,911 for its fiscal year ended October 31, 
1960; the subsequent period of four months to February 28, 1961, shows a 
further profit of $6,439. You will recall, however, that it had not been our 
original intention to acquire a controlling interest in Family Mortgage Company. 
In pursuance of this intention discussions have taken place and are continuing 
with a number of persons who have expressed interest in providing additional 
financing for the subsidiary. In the meantime, your Company’s investment in 
Family Mortgage Company is adequately safeguarded, and regular payments 
are being received on account of the interest bearing advances which your 
directors authorized to permit the subsidiary to meet its initial commitments. 


Turning to the operations of your Company, the net profit of $110,645 for 
the year ended February 28, 1961, compared with $93,249 for the previous year, 
represents a more solid achievement than the figures alone in the annual accounts 
demonstrate. During this year we have continued to face a strong measure of 
competition, which, had it not been for vigorous action, would have seriously 
affected our volume of business. To this end we have intensified our business 
development programme and introduced new features into our service to 
dealers, all of which are costly and from which, we believe, the full benefit is 
yet to be derived. Our aim has been, and must always remain, the development 
of as large a volume as is compatible with sound credit practices, and we have 
therefore taken special care that, in our efforts to maintain and increase the 


volume of our business, no lessening of our credit standards has occurred. In this 
regard, | should like to mention the co-operation which we have received from 
lumber and other dealers whose association with your Company has continued 
over many years. During the past year, the paper on hand was found to be, in 
general, of good quality. No undue difficulties were experienced in making 


collections and no unusual write-offs were required or are anticipated. 


While the economic climate appears somewhat uncertain, your Directors, 


nevertheless, look forward with confidence to the future growth of your Company. 


Your Directors have measured our progress thoroughly and have given 
careful thought to the question of a resumption of dividends. It is considered that 
further building of our cash resources and consolidation of our progress is 


advisable before dividend payments are resumed. 


Finally, | should like to draw to your attention the loyal co-operation of all 
members of the staff both at head office and at the branches across the country. 
Theirs has been the effort which has made our progress possible and to them | 


express our thanks for their energy and devotion. 


This report is respectfully submitted on behalf of your Board of Directors. 


a = 
President. 
Toronto, Canada, May 25, 1961. 


INTERPROVINCIAL BUILDING CRE| 


Consolidate: 
Februc 
ASSETS 
CASH AND NOTES RECEIVABLE: 
Cash on hand-ond. in banks ...2)).,../:.. 04d aes, Se ek See ee $ 398,237 
Instalment notes receivable (maturing in 
monthly instalments up to sixty months) $13,586,526 
Less — Unearned service charges ............ 1,091,579 $12,494,947 
Long term notes receivable (maturing in 
instalments up to ten years) .................... $ 3,056,303 
Less — Unearned service charges ............ 671,354 2,384,949 
Other notes receivable .......0.......cccccccccceeceeeeee 48,818 
$14,928,714 
Less — Allowance for doubtful accounts 305,000 
14,623,714 
$15,021,951 
OTHER ASSETS: 
Office equipment and automobiles at cost, less 
accumulated depreciation of $116,952 .... $ 90,074 
Unamortized leasehold improvements ............ 4,898 
Mortgages receivable of Family Mortgage 
Company (maturing in monthly instal- 
ments up to ten years), less allowance of 
$1,822 for doubtful accounts ................ 540,061 
Income taxes recoverable (net) ............00000..0:. 41,891 
Prepaid expensesnrc 0s. suacsu tant stinuerestaeadh cs 19,306 
Miscellaneousie cae cek eee ree ee, 8,931 
705,161 
DEFERRED CHARGES: 
Unamortized discount on issue of Sinking 
Fund Deéepemures wn cook eens $ 91,875 
Organization expenses of Family Mortgage 
Company. cena iain Se feat te 17,156 
109,031 
$15,836,143 


Auditors’ Report to the Shareholders of 
INTERPROVINCIAL BUILDING CREDITS, LTD.: 


We have examined the consolidated balance sheet of Interprovincial Building Credits, Ltd. and its 
partly-owned subsidiary, Family Mortgage Company, as at February 28, 1961 and the consolidated 
statement of income and expenses and earnings retained in the business for the year ended on that date 
and have obtained all the information and explanations we have required. Our examination included 
a general review of accounting procedures and such tests of the accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


LTD. and its Subsidiary Company 


lance Sheet 


, 1961 
LIABILITIES 
CURRENT LIABILITIES: 
BG IONS: —iSOCUTE |. on incon ésasnasnenecndac svanwde $ 8,000,000 
Short term notes — secured ...............cccccccceceee 2,157,000 
Accounts payable and accrued ...................... 142,843 


Sinking fund instalments on funded debt due 
MPIC ONG YOO. 65.560 0i5iiyenthicseceasdseseeiveses 81,000 
$10,380,843 
FUNDED DEBT: 
6%% Sinking Fund Debentures, Series A, 
maturing July 15, 1979 
Sinking fund requirements: $100,000 in 
each of the years 1960 to 1978 — 
Authorized and issued .................. $ 2,000,000 
Less: 
Redeemed 9. Oe. See $ 119,000 
Balance due within one year .. 81,000 200,000 


1,800,000 
INTEREST OF MINORITY SHAREHOLDERS 
IN FAMILY MORTGAGE COMPANY ............ 164,429 


CAPITAL: 


Capital stock — 
Authorized — 
500,000 common shares without 
nominal or par value 
Issued and fully paid — 
309,763 common shares .................... $ 3,274,034 
Earnings retained in the business, per state- 
PREM CIICIC OC ee Sic cc ive. seinen 216,837 


3,490,871 
APPROVED ON BEHALF OF THE BOARD: 


E. M. Henry, Director 
W. J. Shave, Director 


$15,836,143 


In our opinion, and according to the best of our information and the explanations given to us and 
as shown by the books of the companies, the accompanying consolidated balance sheet and consolidated 
statement of income and expenses and earnings retained in the business are properly drawn up so as to 
exhibit a true and correct view of the state of the affairs of the companies as at February 28, 1961 and the 
results of their operations for the year ended on that date. 


PRICE WATERHOUSE & CO., 
Chartered Accountants. 


INTERPROVINCIAL BUILDING CREDITS, LTD. 
and Its Subsidiary Company 


Consolidated Statement of Income and Expenses, 
and of Earnings Retained in the Business 
for the Year Ended February 28, 1961 


INCOME: 
Service charges and other income ...............0...ccccccceeccecceeeeeeees $2,095,748 
EXPENSES: 
Salaries: of ‘execttive-officers. o.oo ee $ 58,252 
Salaries. — otheraite pissin tees, Se ee ee 476,011 
Re TE 5.5 5.8 RR Edo os 2. Sacece ccntlgses hoton fee eg ee 66,466 
Interest and discount on debentures .................cccccccccceceeseeeeeceeeess 109,744 
Bank ‘and othertntenest rcs 8 05 ae ee cc ge BA es 631,006 
Provision for doubtful accounts, less bad debts recovered of 
G24 OOS ssi tes ve cnthark seat as aon Sonu iegdelte es al REE 74,180 
Insurance oniborrowers’ [Ives i... 42) sissies cecdel bet dc so isnde cose cacreeses 49,751 
Legal fees s ree e rae cy ateceteeee alah fete needa ee 2 hod, ech eee 10,064 
Directore fae sie ret Ne eset 5 tee nadia ver senase teen mates esas 8,913 
Depreciation and amortization (0:0. gs. ee eae 23,667 
Other general and administrative expenses ..................0:0000cee 374,380 
i 
$ 213,314 
Portion of profit of Family Mortgage Company applicable to 
minority shareholders. 525.3: 5.cccssaies ah covioccoe a gM ne A 8,069 
Net income before income taxes 0.0.00... $ 205,245 
Provision for income taxes thereon oo... ccccccccccccceeceseeseseeeeeeeees 94,600 
Nem ineonie tOr ING VOOR = A.. hers 2s do ysteckusuneceecaesue nadnenae ave: 110,645 
Earnings retained in the business, February 29, 1960 ................0..... 106,192 


Earnings retained in the business, February 28, 1961 .... $ 216,837 


INTERPROVINCIAL BUILDING CREDITS, LTD. 
and Its Subsidiary Company 


Notes to Consolidated Financial Statements 
as at February 28, 1961 


1. The consolidated financial statements include the assets and liabilities, and 
earnings of Family Mortgage Company, a subsidiary in which Interprovincial 
Building Credits has a 67.35% interest. 


2. Transferable share subscription warrants originally attached to 64% Sinking 
Fund Debentures, Series A, entitling the holders to purchase 80,000 of the 
unissued shares of the capital stock of the company at a price of $12 per share 
to July 15, 1962, thereafter at $14 per share to July 15, 1964 and thereafter at 
$16 per share to July 15, 1966, were outstanding at February 28, 1961. 


3. The parent company follows the policy of taking into income a portion of the 
service charge on each instalment note at the time the note is acquired; the 


remainder of such service charge is taken into income over the life of the note. 
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